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DISCLAIMER 
 
All rights reserved.  No part of this work covered by the copyrights herein may be reproduced or copied in any form or by any means—
graphically, electronically, or mechanically, including photocopying, audio/video recording, or information storage and retrieval of any kind—
without the express written permission of the Consultants’ Training Institute™ (CTI™), the National Association of Certified Valuators and 
Analysts™ (NACVA®), the Institute of Business Appraisers™ (IBA™), and the presenter. 
 
The information contained in this presentation is only intended for general purposes. 
 
It is designed to provide authoritative and accurate information about the subject covered.  It is sold with the understanding that the copyright 
holder is not engaged in rendering legal, accounting, or other professional service or advice.  If legal or other expert advice is required, the 
services of an appropriate professional person should be sought. 
  
The material may not be applicable or suitable for the reader’s specific needs or circumstances.  Readers/viewers may not use this information 
as a substitute for consultation with qualified professionals in the subject matter presented here. 
  
Although information contained in this publication has been carefully compiled from sources believed to be reliable, the accuracy of the 
information is not guaranteed.  It is neither intended nor should it be construed as either legal, accounting, and/or tax advice, nor as an opinion 
provided by the Consultants’ Training Institute (CTI), the National Association of Certified Valuators and Analysts (NACVA), the Institute of 
Business Appraisers (IBA), the presenter, or the presenter’s firm. 
  
The authors specifically disclaim any personal liability, loss, or risk incurred as a consequence of the use, either directly or indirectly, of any 
information or advice given in these materials. The instructor’s opinion may not reflect those of the CTI, NACVA, IBA, their policies, other 
instructors, or materials. 
  
Each occurrence and the facts of each occurrence are different. Changes in facts and/or policy terms may result in conclusions different than 
those stated herein.  It is not intended to reflect the opinions or positions of the authors and instructors in relation to any specific case, but, 
rather, to be illustrative for educational purposes.  The user is cautioned that this course is not all inclusive.  
 
© 2015  National Association of Certified Valuators and Analysts (NACVA). All rights reserved.  •  5217 South State Street, Suite 400, SLC, 
UT, 84107. 

The Consultants' Training Institute (CTI) is registered with the National Association of State Boards of Accountancy (NASBA) as a 
sponsor of continuing professional education on the National Registry of CPE Sponsors. State boards of accountancy have final authority 
on the acceptance of individual courses for CPE credit. Complaints regarding registered sponsors may be submitted through its web site: 
learningmarket.org. 
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 Determining Economic Damages, James 
Publishing, Gerald Martin, Ph.D. 

 Personal Injury Damages Advocate and Wrongful 
Death Damages Advocate software, 
ValuSource.com 

 Journal of Forensic Economics  published by the 
National Association of Forensic Economics 
(NAFE), www.nafe.net 

 A number of studies and websites will be 
referenced throughout 
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 Economic losses are calculated to the “Present 
Value” to quantify a steady stream of lost past 
and lost future income into a single, lump-sum 
figure for settlement or award purposes 

 The Present Value of the economic losses is “The 
Replacement Value of a Life” 
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Essential Elements 
 Loss of Earning Capacity  that would have been 

earned as occupational compensation, less 
mitigating earnings still able to produce, if any 
• Personal Consumption deducted in WD cases 

 Loss of Fringe Benefits that are part of the 
occupational earning capacity 

 Loss of Household Services that would have 
been performed, less services still able to perform 
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Essential Elements 
 Medical & Rehabilitation Bills incurred in the past 

plus estimates of future bills from a Life Care Plan 
 Discount all Losses to Present Value, usually to 

the Trial Date 
 



Loss of Earning Capacity & Loss of Fringe Benefits 

   Injury 
    Date   

  Past or 
Pre-Trial
 
                             

Future or 
Post-Trial  

  Worklife 
Expectancy  

   Trial 
    Date   

  Life 
Expectancy 

Loss of Household Services & Medical Bills 
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Source: U.S. Department of Health and Human Services, Centers for 
Disease Control and Prevention, National Center for Health Statistics, 
National Vital Statistics System, United States Life Tables, 2009, 
National Vital Statistics Reports, Vol. 62, No. 7, January 6, 2014  
http://www.cdc.gov/nchs/data/nvsr/nvsr63/nvsr63_07.pdf 
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Source: "The Markov Process Model of Labor Force Activity: Extended 
Tables of Central Tendency, Shape, Percentile Points, and Bootstrap 
Standard Errors", Gary Skoog, James Ciecka & Kurt Krueger, Journal 
of Forensic Economics, 22(2) 2011, pp. 165-229 
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Source: U.S. Federal Reserve Statistical release 
http://www.federalreserve.gov/releases/H15/ 
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Source:  Historical earnings: W-2, tax return, paystubs, deposition 
 Source:  Regional data 
http://www.bls.gov/oes/current/oessrcma.htm 
 
    
 

Source: Educational Attainment 
http://www.bls.gov/webapps/legacy/cpswktab5.htm 
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Source:   Bureau of Labor Statistics, Employment Cost Index, Table 5, 
Compensation (Not Seasonally Adjusted) Employment Cost Index for 
Total Compensation, For Private Industry Workers, by Occupational 
Group and Industry 
http://www.bls.gov/news.release/eci.t05.htm 
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Source:    Bureau of Labor Statistics Economic News Release, 
"Employer Costs for Employee Compensation", Table 6. Employer 
costs per hour worked for employee compensation and costs as a 
percent of total compensation 
http://www.bls.gov/news.release/ecec.toc.htm 
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Source:  "Patton-Nelson Personal Consumption Tables 2005-06", 
Michael R. Ruble, Robert T. Patton and David M. Nelson, Journal of 
Forensic Economics 20(3), 2007 
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Source: Expectancy Data, The Dollar Value of a Day: 2011 Dollar 
Valuation. Shawnee Mission, Kansas, 2012. 
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National Rates to Regional Adjustment 
Source: Bureau of Economic Analysis, CA1-3 Personal income 
summary 
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+ Loss of Earning Capacity 
- Mitigating Earnings 
- Personal Consumption 
= Net Earnings Loss 
+ Loss of Fringe Benefits 
+ Lost Production of Household Services 
+ Future Medical Expenses 
= Total Loss (i.e., Total Damages) 
 
 
    
 
Present Valued 
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